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’._T ON THE FINANCIAL STATEMENTS

ting officer’s responsibility or the financial statements

accounting officer ié responsible for the breparation and fairp

cial statements in accordanca with Generally Recognised Afcounting

REPQRT OF THE AUDITOR-GENERAL TO THE GAUTENG PROVINCIAL L
AND/FHE COUNCIL ON EKURHULENI DEVELOPMENT COMPANY (PTY)LTD

e audited the accompanying|financial statements of the Eklrhulani Development
pany (Pty) Ltd, which comprise the statement of financial ppsition as
he statement of financial pefformance, statement of changes in net assets and cash

tatement for the year then @nded, a summary of significant accolnting policies and
er explanatory information, and the accounting officer’s repott, as et out on pages xx to

reseptation of these

EGISLATURE

t 30 June 2011,

ractice (SA

dards of GRAP) and the requirements of the Municipal Finafice Mgnagement Act, 2003
No.56 of 2003) (MFMA), and Companies Act, 2008 (Act No.{71 of 2008), and for such

al control as management dgtermines necessaty {o enable|the prepanation of financiai B

ments that are free from matdrial misstatement, whether due

eneral’s responsibility - -

on 4 of the Public Audit Act, 2004 {Act No. 25 of 2004) (PAA

Notice 1711 of 2010 issued in Gov

quired by section 188 of the Gonstitution of th‘é Republié of Bouth Afri

express an opinion on these finandial statements based on my agdit.

to frayd ar error,

Ty f

;1996 and
esp nsipility isto _

rnment Gazette 33872 of 15 December 2010 Those

4 I'conducted my audit in'abéord'ancE with International Standards bn Aufliting and General

- standards require that | comply wit

ethical requirements and plah and perf

obtain reasonable assurance about whether the ﬁnancial_statem nts arg fre fro_m material

- misstatement.

5. . Araudit involves: performing procefiures to obtain audit evidence abouf the amounts and._ .
-disclosures in the financial statemepts. The procedures selected d'eperid on the auditor's -
Judgement, including the assessmant of the risks of material misstatem nt of the financial -

. statements, whether due to fraud of error.. In making those risk agsessments, the auditor.
ir pr@sentation of the

- financial statements in order to design audit procedures that are pprop‘riate inthe .

the effectiveness of the

considers internal control relevant tp the entity's preparation and

circumstances, but not for the purpgse of expressing an opinion

entity's internal control. An audit also includes evaluating the appropriatenes

policies used and the reasonabténess of accounting estimates m
well as evaluating the overall prese ntation of the financial statems

de byimanagement;
nts.

of accounting

as ..o

6. | believe that the audit evidénce ‘! have obtained is sufficient and qppropfiate to provide a

basis for my audit opinion. -




Opinion - -

7. In'my opinion; the financial statements present fairly, in-all material fespeats, the financial
position of the Ekurhuleni Development Company (Pty) Ltd as at 30|June 201 1, andits

- financial performance and ‘cash. flows for the year then ended in accsrdan‘pe with South
African Standards of Generally Recognised Account Practice (SA Slandands of GRAP) and
the requirements of the Municipal Fingnce Management Act; 2003 (Act Ng. 56|of 2003) and
the Companies Act, 2008 (Act No. 71 bf 2008y S

Emphasis of matters
8. | draw attention to the matters below. My opinion is not modified in res-p'eqt of these matters;

_Going concern

- 9. Note 31 to the financial statements indicated that the entity's ability t¢ continue as a going

© . concern was dependent on the viability of Pharoe Park Housing Con pa‘nny-ty Ltd and

- Germiston Phase 2 Housing Company| (Pty) Ltd. This condition, along with| 6ther matters.
included in the-note indicated the existence of a material uncertainty that may cast doubt on
the entity's ability to continue as a goin concern. - L : :

 Irregular expenditure - g
10: As disclosed in hote'SSI to the finangiaf Statements, the municipal entity ihcurred irregular

-expenditure amounting to R439 318 s a resuit of expenditure infurred by the municipal .
entity which was contrary to the supply management policy. - '

Fruitless and wasteful expenditure

11. As disciosed in.note 32 to the financial statements, the municipal entjty incurred fruitless and’
wasteful expenditure amounting to R113 834 in the form of penalties|and interest that was
identified during the audit-and was not prevented or detected by the rhunic%ai antity's
system of internal control. . ' S

REPORT ON OTHER LéGAL AND REGULATORY REQUIREMENTS
12. In accordance with the PAA and in terms of General notice 1111 of 2410, ispued in
Government Gazette 33872 of 15 December 2010, linclude below my findings an the annual

performance report as set out on pages|xx to xx and material non-compliandge with laws and
regulations applicable to the municipal gntity. A

Predetermined objectives

13. 1 was unable to conduct the-‘audit: of perrrmance against predetermingd objecﬁv eé as the
municipal entity did not submit the annual performance report as requited by section 46 of
the Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA) and section 1211(4)(d) of the
MFMA, ‘
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iance with laws and regulatjons

::..ﬁnancial statements, perfarmance and annual reports
st any measurable performance objectives set, in terms o
ment or other agreement by tween the entity and its parent
n 46 of the MSA read with section 121(4)(d) of the MFMA|

ement and contract management

sirements of SCM regulations 19(a)_ and 36(1). .. - .

rol. The matters reported bel are limited to the significant
lations included in this report,
_— l

17208 ac_coLnjntEng officer did not eiceicise o.vérsight responsibility re

ormance reporting and compli nce and related internal contr
“gompliance with the applicable lawfs and. regulations and no repo
ifformation. _ Cd S

Financial and perfarmance mangg'émen.t'
18. No matters to report,
quﬁrhan_cé' -

19. No métter_s to rep‘ort‘ |

ccounting officer did not pr. pare and include an assessmnt ofithe performance

the sprvice delivery
mun‘cip ity as required by

icient appropriate audit evide ce could not be obtained thatiserviges of a t_ransa'cfion
le above R200 000 were proclired by means of inviting com petitive bids as per the

of-2010, issued in
inter.’rjal control relevant to

deficigncigs that resulted in

dit, but nat for the purpose gf ekpréssing an opinion an the eff?ive ess of internal

indings on the annual performance report and the findings an col pliance with laws and

garding financiat and
als.wﬂic':hresulted in non-
fting an performance
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" Johannesburg -
30 November 2011

R

"o




